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First published in 1998, Financial Models Using Simulation and Optimization quickly became one of the
most widely used references for the application of simulation and optimization techniques to financial
problems. Now, author Wayne Winston has done it again with atotally new volume! Financial Models |l is
packed with real-life examples that demonstrate how @RISK, Evolver and Excel can be used to make better
financial decisions. Winston's straightforward, step-by-step approach makes his innovative techniques
accessible to anyone who uses Microsoft Excel.

Topics covered include:

0 Modeling future stock prices and hedging stock price and interest rate risk. Examplesinclude Value At
Risk (VAR), incorporating analyst forecasts, correlating stock forecasts, and bootstrapping.

o Portfolio optimization, including minimizing a portfolio's risk, finding the Efficiency Frontier, minimizing
the probability of loss, and maximizing the Sharpe Ratio.

o Valuing afirm or a stock price, including modeling key drivers of firm value, incorporating simulation into
Proforma models, forecasting income of a corporation, and modeling profitability of a new product.

0 Real options and options pricing analysis, including valuing options by arbitrage methods, Black-Scholes
pricing, estimating volatility using the historical and implied volatility approaches, option pricing using the
risk neutral approach, binomial and lognormal pricing models.

o Pricing and marketing models, including optimal product bundling, price response to currency fluctuations,
conjoint analysis, and discrete choice analysis.

o Plus: playing craps with @RISK and simulating the NBA finals!

Examplesin this book have been devel oped and used successfully at companies such as GM, Microsoft,
Intel, and Cisco. All files discussed are included on CD-ROM. The book is suitable for advanced
undergraduates, MBAs, and most of all practicing financial professionals for both self-study or education
classes.
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From reader reviews:
Charles Anthony:

The ability that you get from Financial Models Using Simulation and Optimization I1: Investment will be the
more deep you looking the information that hide into the words the more you get interested in reading it. It
doesn't mean that this book is hard to comprehend but Financial Models Using Simulation and Optimization
I1: Investment giving you excitement feeling of reading. The author conveys their point in certain way that
can be understood by means of anyone who read the idea because the author of this reserve is well-known
enough. This kind of book also makes your current vocabulary increase well. So it is easy to understand then
can go along, both in printed or e-book style are available. We suggest you for having this Financial Models
Using Simulation and Optimization I1: Investment instantly.

Mandy Conway:

Do you have something that you prefer such as book? The e-book lovers usually prefer to decide on book
like comic, small story and the biggest one is novel. Now, why not trying Financial Models Using
Simulation and Optimization I1: Investment that give your fun preference will be satisfied through reading
this book. Reading behavior all over the world can be said as the method for people to know world much
better then how they react toward the world. It can't be said constantly that reading behavior only for the
geeky man or woman but for all of you who wants to possibly be success person. So , for al of you who
want to start reading as your good habit, you may pick Financial Models Using Simulation and Optimization
Il: Investment become your current starter.

Michael Joslyn:

Y ou could spend your free time to see this book this publication. This Financial Models Using Simulation
and Optimization 11 Investment is simpleto deliver you can read it in the recreation area, in the beach, train
along with soon. If you did not get much space to bring the printed book, you can buy often the e-book. It is
make you simpler to read it. Y ou can save typically the book in your smart phone. And so there are alot of
benefits that you will get when you buy this book.

Robert Alcock:

Beside that Financial Models Using Simulation and Optimization I1: Investment in your phone, it may give
you away to get nearer to the new knowledge or data. The information and the knowledge you can got here
is fresh through the oven so don't end up being worry if you feel like an older people livein narrow village.
It is good thing to have Financial Models Using Simulation and Optimization I1: Investment because this
book offers to your account readable information. Do you sometimes have book but you would not get what
it's about. Oh come on, that will not happen if you have thisinside your hand. The Enjoyable set up here
cannot be questionable, such as treasuring beautiful island. Techniques you still want to missthat? Find this
book and read it from today!
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